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2. Funds for Taxes and Insurance, Subject to Lendet's option under paragraphs 4 and 5 hereof, Borrower shall pay to Leader

on the day monthly inst=lincats of principsl and intcrest are payable under the Note, until the Note is paid in full, a sum (herein ;

“Funds”) equal to one-twelfth of the yearly taxes and asscssinents which may attain priorily over this Morlgage, and ground rents ;

on the Pioperty, if any, plus onc-twelfth of yearly premium installments for hasard insurance, plus one-iwelfth of yearly premium ;
instaliments for morlgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basiz of o
asstasmtats and hills and reasonsble estimates thereof. The Funda ehall be held in an institution the deposits or accounts of which . ;
are insurcd or guaranteed by a Federal or state sgency {including Leoder if Lender is such an institution). Lender ¢hall apply the
Funds to pay caid taxes, assessmeats, insurance premiums and ground rents. Lender ghall make no charge for eo holMing ard apply-
ing the Funds or verifying and comnpiling said sscessments and bills. Borrower and Lender may sgree in writing st the time of

.

* cxccution of this Morlgsge that interest on the Funds shall be paid to Borrower, and unless such agicement is made, Lender ghall
b rot be required to pay Borrower any interest on the Funds. Leader shall give fo Borrower, without charge, an snnusl asetunticg of
the Funds showing eredits and deobits to the Funds and the purpose for which each debit to the Funds wss made. The Furds a1e

pledged 25 additions) security for tho sums szcured by this Mortgage.

If the emeunt of the Funds kold by Lender, together with the fulure monthly installments of Funds paysblz priot to t’f =
dzfes of tsxee, asessments, insurance premiums and ground rents, shall exceed the amount required to pay rald taxes, esaiinznts
inssrance premiums and ground rents ex they fall due, such cxcess shall be, sl Borrower's ophon, either pro: Jpﬂy repeid o} 1» oy
or aodited to Boriower on monthly installments of Funds. If the amsunt of the Funds ke by Lender slall not b2 &, ot {\
pay tzxes, ssmessments, insurznce promiums and greund rents as they I8l due, Borreser erall pay to Lender eny 8100058 radiiiy
to mske up the deficiency within thirty days after notice fiom Lenda to Rarrower requs {ir.:g payinint thereok.

dUp'vn payizent in full of all sums secured by this Morigege, Lender shall prompily refund to Borrgwer any Funds b2l by
Lender

I under puagrn;h 18 Lereof the Property is 501 or the Properiy is ctherwise acquired by Yender, Lender shall apply, ra Lo
than immedistely pror to the sale of the Properly or its acquisition by Lender, sny Funds Leld by Leader at the iz of 275702
tion a3 a credit £gainst the sums eecured by this Mortgege.
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3. Epplicction of Payments. Unless applicable Iaw provides otberwise, all payments received by lender under the Note znd

paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under parsgraph

2 hereof, then to interest payable on the Note and on Future Advances, if any, and tben to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines wd impoaitions attribuiable to the
- Property which may attain a priority over this Mortgage, and ground rents, if any, at Lender's option in the manner provided
" under paragraph 2 bereof or by Borrower making payment, when due, dn‘ect}y to the payee thereof. Borrower shall promptly
furnish {0 Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Bosrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any len whith
haa priority over this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation secured by such lien in a manner scceptable to Lender, or shall in good faith
contest ruch bien by, or defend enforcement of such lien in, legal proceedings which opente to prevent the epforcement of the m
orfodahneoftbel’ropettyornywttbaeof

5. Hosord Insuronce. Bmwashﬂk«pmemmwmwummwhemfmremwdmthePropeﬂymedm
loasbyﬁm hazards included within the term "extended coversge”, and such olber hazards as Lender may require and in sach
amounts snd for such periods as Lender may require; provided, tht&ndershaﬂnotrequmlh&ttbesmmtdmehm' . L
umedtbnt;mmtofmvqummdwmythemmndbythnlim : _
- IkmmmwmrpwvﬂngthemeechmbyBonommbmuoammbym:,mvwded,thstmch , it
approval shall not be unrexsonably withheld. Al premiums on insurance policies shall be paid st Leuder’s option in the manner
mvﬂedunhpmmpb?h&edmbyhmmm&m;payment,dendmdmcﬁytothemmoeumer .

All izsarance policies and renewals thereof shall be in form scceplable to Lender and shall include s standard morigage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewsls thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of kes, Borrower shall give
prompt kotice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, inwurance proceedy skall be apphed to restorstion or reparr of the _ 3
Property damaged, provided such restoration or repair is economically feasible snd the recurity of this Morigage is not thereby
impaired. Ilmchmm«wnmwﬂbfeﬁbkmﬂmequthﬂMMwMﬁbem&e' , i
insuranse proceeds ghall be applied to the mums secured by this Mortgage, with the excess, if any, paid to Borrower. I the Properly {
is sbandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender {0 Borrower that the
insurnnee carrier offers to setile a chim for insurance benefits, Lender is sutkorized to collect and apply the insurance proceeds at
Lender's oplion either to restorstion or repair of the Property or (o the sues secured by this Mortgage., )

Unless Lesder and Borrower otherwise agree in writing, nywchtpphabmofpmoeedstoprmpddnﬂmtaﬁmdw
pﬂmﬁedm&uofmem%mmllmenhre&rmdtommhlmdibeteofmchmgetbemtdmchmﬂ-
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and shall not permit or commit waste, impairment, or detetioration of the Property and shall comply with the provisions of any
Tease, if this Mortgage is oo a leasehold. If this Mortgage is ob a condominium unit, Borrower shall perform all of Borrowers
obhphomundﬂlbe declaration of condominium or maxter deed, the by-laws and regulaticas of the ccadominium project  snd

7. Protoction of Leader’s Security. Hmfnhmwfwm&emvemhﬁmwmwhmm-ﬁunmwf 7
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: ' if sny action or provecding is commenced which msterially affects Leoder’s inlerest in the Property, inclading, but not Emited o,
= eminent doemain, insolrency, code eoforeement, or armangementa or proceedings involving a bankrupt or decedent, then Lemder at
s Leader's oplion, upoa notice to Borrower, may make such appearsnces, disburse such sums and take such action as is Deceamary to
protect Lender's interest, including, but not limited to. disbursement of reasonable attorney's fees and entry upon the Property to
make repairs. Auy srmounts disbarsed by Lender pursuant to this paragraph 7, with interest thereon, shall become sdditicnal indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such smounts shall be
payable upos notice from Leader Lo Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless peyment of interest at such rate would be coutrary to spplicable law, in which event soch
-mﬁ@i@mﬁ&ﬂhhﬁd&w@hhm@nhr.”c&mmﬂmﬁmthnpnwnph?iallreqanz
Lender to incur any expense of do any act bereunder.

§. Inspection, Leadermyuukeorunsetobemaderea.mbleenmﬂuponmdmspechonsofthe?ropeﬁy pmﬂdadtblt'
Lesder shall give Borrower potice prior to say sich inspection epecifying resmn.sb!e cause therefor retated to Lendery inlerest in
tke Property.

$, Condemadticn. The proceeds of any award or ¢lsim for dam.-.ges, direct or consequential, in cospection with any condemna-
tion or other teking of the Properly, or part thereof, or for conveynnee in Lieu of condemration, are h-ereby mgz:ed and shall te
pai to Lexder.
In the cvent of a tolal taking of the Property, the proceeds ghall be applied o the sums secured by this Mortzage, rththe
exesss, if any, paid to Borrower, In the event of a partial taking of the Properly, unless Botrower and Lender otherwise agree in
writing, there shali be spplied to the sums secured by this Mortgsge such proportion of (he proceeds as is equal to that propoction




